AfCFTA, main benefits in the industrial and agricultural sectors, but do not neglect services, UNECA note
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A new report published by the United Nations Economic Commission for Africa (UNECA)
argues that the African Continental Free Trade Area (AfCFTA) will be particularly beneficial for
trade in agrifood, services and industry sectors, that are expected to increase by 49%, 38% and
36% by 2045, respectively. Hence, it concludes that these sectors will be those that will gain
more from the implementation of the agreement than others. On the other hand, the traditional
extractive and energy sectors (that historically represent the primary sources of exports of most
of African countries), will increase only of 19%. This is not surprising, considering
that such goods are mainly traded outside Africa, while the AfCFTA is expected to lead to an
increase of intra-Africa trade.

Particularly interesting is the case of Ethiopia, that in countertendency with other African
countries, will obtain the main benefits from the agricultural sector (84.2%), while industry and
services will generate earnings of 11.1 and 3.8%, respectively. In all the other African countries
the main gains will be in the industrial sector. This includes Kenya and Nigeria, for instance, as
shown in figure 1.

Figure 1: Distribution of absolute gains by main sectors in African countries’ exports to
Africa with the AfCFTA implemented (compared with the absence of the AfCFTA)



https://repository.uneca.org/bitstream/handle/10855/49992/b12040071.pdf?sequence=1&amp;isAllowed=y
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https://www.africaeconomiczones.com/wp-content/uploads/2023/02/AEZO-Policy-Brief-on-SEZs-regulations-inside-the-AfCFTA.pdf
index.php?option=com_content&amp;view=article&amp;id=836%3A3rd-paftrac-africa-ceo-trade-survey-report-reveals-african-companies-are-not-receiving-enough-suppport-to-seize-afcftas-opportunities&amp;catid=1%3Aultime&amp;Itemid=50&amp;lang=en

